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Suspect in Labyan Termm& ijecf
Says Top C.LA. Aides Eﬁd@med it

WASH!NGTON Jan. § — The man
identified by the Government as the su-
pervisor of a terrorist training project in
Libya has told Federal prosecutors that
the operation was endorsed and put to
use by two senior officials at the Central
Intelligence Agency when it began in
1976. :

’ Duuglas M. Sch!achter the man said
to have been the supervisor, was at one
time a business associate of Edwin P.
wilson, a former American intelligence

"ing the Libyan operatim..ij\. ,Schlach.
ter's lawyer said-today that his' client
“had 'told ‘prosecutors he briefed two
-high-ranking Central Intelligence offi-
_cials about Mr. Wilson’s activities at
: tneetings in'the Washmgton area in 1976
and 1977.: '

The lawyer, AlvinC. Askew said that

o e e e

to carry out intelligence missions in

By PHILIP TAUBMAN

Special to The New York Times

,agent who has been accused of organiz-

.project.

the two officials had told Mr. Schlachter

Libya, among them trying to obtain
Soviet mxhtary equipment.
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Approved FOF Release 201 1/08/17 ClA RDP09800048R000100020075 9

“There is tangible evidence, includ-"

ing documients bearing the snyxatures of
senior C.1.A. officials, showing that my

tims from, agency offlcials " Mr
Askewsaxd B

‘Mr. Askew idemlfxed 'meodore b
Shackley and Thomas G. Clines as the
Central Intelligence officials who deait.

"with Mr. Schlachter.in 1976 and 1977. At

the time, Mr. Shackley was the chief
deputy 'to' the- dxre(:tor -of clandestiné
services at the:agency. Mr.. C!mes was
directorof training in the samedxvisxon
Mr. Clines retired’ from the agency in
1978, -Mr.” Shackley left the, following
year. Both have demed lmowin&, of the

‘Mr.; Schlachter s testnmcmy ‘was de-
scnbed by Mr. Askew arter an: appaar-

Continmadm Page As. CO!umn l

Umted Press Internationai

AVE AT LEAST 25 DEAD A bridge in Santa Cruz, Calif., which couamed when river

‘client reported to; and received instruc-:} :

\

R nwmxwm

Tha New York T imea / Keith Meyera

Govemr Caroy I8 cmgrntumted by Assembly Speaker Stanley ¥Fink. Others. from left, Attormey General Robert
Abmms, Liest. Gov. Mario M. Cuomo, Comptroller Edward V. Regan, Warren M. Anderson, Senate majm-lty leader.

U3, STEEL GLEARED
10 BUY MARATHON

Burger Denies Mobil Request

 toBlock $6.2 Bilion Dea

ByLINDAGREENHOUSE 'l,,‘
" Spoctalto The Now York Times et

WASH[NGTON Jan, 6 ~— Chiet Jus:
tice Warren E. Burger refused today to
block the United States Steel Corpora-
tion's acquisition of the Marathon Oil
Company.- His ruling cleared the way
for the $5.2 billion purchase to go for-
ward after midnight. - :

- Time and legal options seem to have

shortly before 5 P.M., when the Chief
Justice issued a two-sentence order
denymg Mobil's request for a delay so
that it could seek a review by the High
‘Court of the lower-court antitrust rul-
ings. Those rulings had blocked Mobil‘
own $6.5 billion bid for Marathon.

While Mobil had the nominal right to
seek relief from another Supreme Court
Jastice in the few hours before mid-
night, the Chief Justice’s statement in-

'} dicated the effort would be fruitless,

“After reviewing the papers filed in
support of the injunctive relief sought,’
the Chief Justice said, 1 concluded that

'{ the prerequisites for the extraordinary

relief requested have not been satisfied.
Having informed the other members of
the Court of the action I proposed to
take, and no contrary views having been
expressed, the application is denied.”
_Herbert Schmertz, Mobil’s vice presi-

fina!ly run out for the Mobil Cerporation |

- Coatinued on Page D4, Column 5 Ceatlnued on §
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A iong and at times acrimonious dis-
pute ended yesterday when New York

't State agreed to reimburse New York

City whenever the city must house state
prisoners longer than 48 hours. The
agreement expires on March 1, when the
state expects to be able to ‘accommodate
1,300 more inmates.

, The state had insisted that it was
obliged to house prisoners in city jails
until it built more prison space of its

.Jown. The city had argued that state

prisoners were avercrowdmg its own
jails.

Last August, Judgs Morris E, Lasker

By DAVIDW. DUNLAP
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9T0P LA AIDES
,;;J TED BY SUSPECY

ConumdmequeAl

m Federal District Court here in
- whith’ prosecutors announced that Mr.
‘;chiachtex had agreed to plead guilty to
two-counts of criminal conduct stemn-
smér:ig from his work for Mr. Wilson. Mr.
achter was’indicted in August on
dmrges of illegally shipping explosives
bya, an Arab nation in North Africa
policies are hostile to the United
State;. .
Other charga inthe mdictmem were
dnwedbythepmscwtorsinmtumtor
Mr. Schlachter's cooperanm as a mt—
ness,
- Mr. Schlacmer according to Pederal
investigators, is the first person to pro-
. vide -detailed’ first-hand information
. linking senior Central Intelligence otﬁ-
«cials 'to Mr. Wilson's operations in
Libya. The Justice Department and the
‘Central Intelligence Agency, Federal

. investigators said, have inrvestigated
thepwsﬁbﬂityofmchlmks forsew.ral '
years with little success,

Two middedeve] emp!oyem of the
C.1.A. were dismissed in 1977 after anin.
ternal inguiry on whether. there were
linfrs to Mr. Wilson. News accounts have |
quoted cther farmer Wilson associates

‘ ~'a.sauggmmgthatofﬁcxaloatamudx
M@er fevel endorsed the Libyan ven-
Lot Pederal mumtors, had not
swchdeﬁailedmmnbefom e

M MHliedR&lel

mﬁa both- Mr.: Sihack\!ey tagl tgg.’
. Clipes have'previously denied that
: inml.i :;a:):;!m endorsed, Mr. wuso& sinwork
. a ter.
> views last year, that theygr?mained in
: totichi with Mr. Wilson after he left Gov-
<+ cmament employmem in 1976. .
- INeither man could be reached. for
N wmn;gg today, ..Shaczlaiegze wife,
as his secretary, was
3? Eﬁ 20on and could nik be reached,
&Cmm 3 oﬂice said he was unavail-
able.
. The Cmtra! tntsmgency Agency sald
! %ﬁé Gatement today: “The Contral In-

: thinwd o,
I 15 files for Mo evgs

, deme of any official relationship . be-
twzen current or recently rétired intelli-
dfficers and Mr. Schiachter, Thus

gerw found none, As we have said
before, An {nmstigatian in 1976 of the en.

; tice W!m;-'rerpﬂh;d ir indicated that

T BOI0R employees provid ed . support
to Wilson end Terpll without. official

. ag}mcy sancticn and actim ‘was taken

) iv These'l‘woAreFugitim IR
‘Frank E, Terpil, another formér

agenc.y employee, was indicted with M
V/i)som

LA
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\. what he was' doing in-Libya and ap-| |.
d ’ 1.

R

‘g to inurder a Libyan dissident t !
: ;53 m?:gyp: Mr. Wilso’xrla:nd Mr. Teﬂ.
- are now fugitives. Mr. Wilson lives in
- Tripoll, Libys, and Mr. Terpil was last |-
reported in Beirut, Lebanon, - ‘
* -Mr. Wilson and Mr. Terpil, according | .
- 10 Federal investigators, signed a con.
tractin 1976 with Col. Muammar el-Qad- b
dafi, the leader of Libya, to sell their ex.
pertisein in;ellige&cee and military mat.
fory to Libya for the training of terror-

g, o :
.+ Acoording 103 Federn) grand juoyine
dictmest haled up last Augiist o

tnade public in November, Mr. Schiach.{ | "

Our Winter ¥

. _ « 4he terrorist training .
iroient Jﬁ Libyn, and participated in the
o &Iegaa' paient 6 explosives to Libya.
. 2 Last month, Mr. Schlachter returned
. to the United States from Burundi, ang.
. Afrfcan nation where had recently boen |
ljving, end turned himself in to the Fed.
. eralauthorities. ‘ L
. _ Mr. Askew; said today that his client
did not contest many facts in the indict.
ment, ““He was technically guilty of sev-| |
eral offenses,” Mr. Askew said.”How-| '
ever; Mr. Askew added, “Doug thought
- he was working for the United States
- Government.” | S eyt
. Says Wilson Hired Him fof Farmm | .
" .. According to Mr. Askew, Mr. Schlach-
ter was hired by Mr. Wilson in 1971 to|
help manage his farm in northern Vir.| -
ginia. At tite time, Mr. Wilson was stili|
empioyed by the C.I.A. In the mid-
" 1970's, Mr. Schlachter was recruiited by|.
" Mr. Wilson to work on other business
. projects, and became involved with the
Libyan operation, according to public|
records and other former Wilson associ-| °f .
" ates. S o ,
Mr. Schlachter, according to Mr.
- Askew and -Central Intelligence -offi.
..cials, gasthmveru formally been em-
, .ployed by the inte igenceagency., -
] p Howmever, according to Mr. Askew,
"~ Mr. Schlachter became an unwitting |- |
" and indirect intelligence agent. while|: ).
‘working in Libya. *The C.I.A. knew

.
1y '™

T

* provedit,” Mr, Askewsaid. . -,

- He said: My clientmet. with Mr.
Clines and Mr, shackley several times. | -
de .told them what. he was doing in |

~ Libya. He'told thern he was shipping ex- |:
plosives to Egya, t{;at he was involved
-intraining Libyans 0w to make bombs, | -
and that Ed Wilsen had recruited for- |
mer Green Berets to help train the Liby- | 1.
ans."” A R K
 After teporting on ' the operation in |-
Libya, Mr. Schiachter waspegiven n-
structions by Mr. Clines to collect intels
ligence information in Libya, mMr. |
Askew 32i#. In addition, he said, Mr..| |
Clines told M. Sehlachter to try to ob | |/
‘tain gertain: picces of Soviet military |
qu;ﬁmeng in Libya, Inciuding a_ suy. |-
tagg‘-to'-ﬂaigi missile and ele¢tronic com.

poients figin Sovietumade radar equip. |-

gent, - ) e
! Mr. Askew sard he dig B0t krove if Ms |
client had ever actually carried out the
assignments. He said that, s far as he
" celved any paymente g, REYer Te- |
Central Intelligence -Agency or . ntd‘}e e
Shackley or Mr. Clines. , o, -, ,

e
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Percale Sheats, 2.9910 7.99. Formery &7 1
. Sheet Sale, 2 for $6, fwin.

Pillows, 20"x28"

| polvester fiberfill; mediurm and fim
. all white' goose feathers, 0231
-, . ‘ , e " . . . . . LA ' A L]

" Comfsiters, Down' and
~Northem Feaither, Combines 50%

feathgrs. Cuddjy warmth: with lightweight com-
fort. Great color-choices, all reversible combjng-

- Heldcrest Bath Rugs, 342 .

825, 22x35", 'saie $42; 24x47"; sale $49.othing"’
sleek sculptured” pattem of | 100% nylon pile.. .-
v Assorted BT
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Save 10% to 80% -

[ !
1y$7 16 §16. Al -
fist quaility. Springmald's “Jenrifer”, a sprightly
biue and yellow: ficra! in polyester/cotion. All,
sizes flat and fitted. Mafching cases’ available,

y

ey 4 :

Fermeriy §7 10 $19, Best”
sellers from Fieldcrest and Springmald. All'sizes, .

~ flat and fitted. Choose g lighthearted floral or g

bold linear pattem, both polyester and cotton,

Matching cases available. 0092y |

Purchase’ $16 to $28. Your c¢hoico of filing for

Plumped up comfort: fiberfill and. feathers,:

4 ind Feather, $78 fo- $489,
Qrig..$140-8300. Our Danish Star comforter from

tions. Twin, full/dueen, arid king sizes. (D.059) "

: Fory .

* Ensemble Set Sals, $49 f0 $89. One sof com-
" pletes the look &f a totally coordinated bed, It in-

cludes comforter, bed ruffie and sharn in
matching

- twin, $49; full, $69; queen, $89. (D.059)

and $49. Reg, §18 1o

§

of
colors. (D.420) 404
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 JMr. Askew said that his client had a ' -

s L T

'+ “'substantial’ number of documents to]
su;:gondlgfﬁacc?mt. He also said there
were a onai. witnesses who ¢
confirm Mr: Schlachter's story.. - o“ld

: Judge John H, Pratt set Jan. I as the o
date for Mr. Schlachter to enter his'plea |,

* of guilty'on two conty i the Augustin-| -
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si'z'@,;%. ﬁ:siéﬁ Reé.ﬁnd Special’

firm support. Also.

down'and 50% -

‘on coddinated, prints, Sale prices: - |.

" Flelderast. Bath Towels,

$

" chase could bring you s,

Ing ‘jacquard imaguiarns.

- velour reverses to temy. 't
- Cloths, §2. Assorted colors
- -Lace a?.!bths,‘sw. All sizes
- 830. First quality and i

- makers. Soll resistant lac:

.no-ron, eqase. Choice of siz

- everi round. (D.001)
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| w‘_E'v‘{a:y‘;éble‘cnd wall ur
4 Every bedroom set pius

-+'® Evety sofabed, chair -
e Every dining foom grou;

iture Sa
10% to !

® Every sofa and rmodular

- Here's.an example of the

log mddular grouping, ¢

5325, scle $200. Covered

Tufted searts and backs. (

Every Serla Mattress and

* fact Sleeper, Supempedic

STwin, full, quesn in firtn,

sUper* firm. Here is one ex:
tress o1 box spring. Orig.* §

* Burlington Broadioom, $4!
. ¥d. Save 50% on original’

gone, decorating ideas
great sale on polysster oi

~.$ale price includes MeqQst:
- staliation. (D.048) . -
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